Private Company Loss Scenarios from Chubb

Pressure-Packed Lawsuits

COVERAGE SECTION Directors & Officers Liability
Cause of action Breach of Duty of Care
Type of organization Wholesale Clothing Firm
Number of employees 137

Annual revenue $106 million

DESCRIPTION OF EVENT

Time pressures in the women’s fashion industry contributed to lawsuits filed against directors and officers of
ABC Textiles Inc., a wholesale women’s clothing firm. ABC, which needed to sell its products quickly, had
pressured the freight hauler to release the goods prior to presentation of a bill of lading evidencing payment for
the textiles. Having not been paid, the suppliers of the textile products sued the freight hauler, who in turn sued
ABC Textiles Inc. The charges included breach of duty of care, conspiracy, fraud, and misrepresentation.

RESOLUTION
After incurring defense costs of $813,000, ABC paid a settlement of $660,000 to the freight hauler.

¢ Could this happen to your organization? Contact your trusted Chubb agent or broker.
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7320 SW Hunziker Street, Suite 320, Portland OR 97223

Chubb Group of Insurance Companies Phone: (503)244-0297 , Fax: (503)244-0298

Warren, NJ 07059 Email: info@golsanscruggs.com
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Loss scenarios are hypothetical in nature and for illustrative pu:iposes only. Whether or not or to what extent a particular loss is covered depends on the facts and circumstances of the loss and

the terms, conditions, and endorsements of the policy as issued. It is impossible to state in the abstract whether the policy would necessarily provide coverage in any given situation. Consult
your agent, broker, or other expert. 6/2007



