Private Company Loss Scenarios from Chubb

A Cashless Settlement

COVERAGE SECTION Directors & Officers Liability
Cause of action Unfair Competition

Type of organization Private

Number of employees 22

Annual revenue $650,000

DESCRIPTION OF EVENT

Smith, the former CEO of XYZ Inc., left the company to start up a new software firm, New Co. Soon
afterward, XYZ sued Smith individually as an officer of New Co., alleging that Smith had taken with him a
corporate license to market certain software. XYZ’s allegations included tortious interference, trademark infringe-
ment, and unfair competition. In its suit, XYZ demanded $10 million in damages, as well as punitive damages.

RESOLUTION
Smith settled with New Co. for a payment of $100,000. Additionally, Smith accumulated $245,000 in defense
expenses.
¢ Could this happen to your organization? Contact your trusted Chubb agent or broker.
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Loss scenarios are hypothetical in nature and for illustrative pu:iposes only. Whether or not or to what extent a particular loss is covered depends on the facts and circumstances of the loss and
the terms, conditions, and endorsements of the policy as issued. It is impossible to state in the abstract whether the policy would necessarily provide coverage in any given situation. Consult
your agent, broker, or other expert. 6/2007



